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ENGLISH VERSION

Instructions :

(1) Write answers of all the questions in main answer book.

(2) Right hand side figures show marks of each question.
(3) Necessary calculation is a part of answer.

Find out the following ratios from the Balance Sheet of
Malhar Ltd. as on 31-3-10 and additional information :
(1)  Stock turnover ratio

(i1) Ownership ratio

(iii) Rate of return on capital employed

(iv) Creditors velocity ratio

(v) Rate of return on equity capital.

Balance Sheet of Malhar Ltd. as on 31-3-10

Liabilities Rs. | Asset Rs.
Equity Share Capital 6.,00,000 | Fixed Assets 7,50,000
P & L Account 1,70,000 | Stock 1,75,000
8% Debentures 2,50,000 | Debtors 2,00,000
Bank Overdraft 3,00,000 | Bills Receivable 50,000
Creditors 1,00,000 | Cash and Bank 2.45,000

14,20,000 14,20,000

Additional Information :
(1) Cash sales is 20% of total sales.
(2) Stock on 1-4-09 is Rs. 1,25,000.

(3) Debtors ratio is 90 days. Consider 360 days of the year.

(4) Gross profit is 40% of sales.
(5) Net profit (Before Interest and Tax) is Rs. 2,50,000.
(6) Rate of taxation is 50%.

OR

20
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1 The information given below is taken from the financial records 20

of Raghuvir Ltd.
Particulars Rs. [Particulars Rs.
Total Sales 8,00,000 |Net Profit 40,000
(out of which 20% (after 50% tax)
is cash sales) Debtors 85,000
Cost of goods sold 6,50,000 [Retain Earnings 52,000

Eq. Share Capital 2,50,000

15% Debentures

2,00,000

Debenture Discount 5,000

Preliminary Exp. 20,000

Bills Receivable 15,000

From the above information, calculate the following accounting

ratios :

(1) Operating Ratio.

(2) Debtors Ratio (360 days for the year)

(3) Rate of Return on share holders fund

(4) Rate of return on total capital employed.

2 Prepare a cash budget for four months ending on 315t December 20

from the following information of Shivam Ltd. :

Month Total Sales | Credit Purchases Wages | Overheads

Amt. (Rs.) Amt. (Rs.)|Amt. (Rs.)| Amt. (Rs.)
July 3,60,000 1,80,000 72,000 90,000
August 4,20,000 2,40,000 90,000 96,000
September 4,80,000 3,00,000( 1,20,000{ 1,08,000
October 5,40,000 3,60,000( 1,32,000| 1,14,000
November 6,00,000 3,60,000( 1,35.,000{ 1,20,000
December 6,60,000 3,90,000{ 1,50,000| 1,20,000

HE-16080001060601
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Other details are as under :
(1) Cash balance as on Dt. 1-9-2020 is estimated Rs. 32,500.

(2) Assume 40% of total sales are cash sales and 60% credit

sales.

(3) Cash discount of 5% is allowed if the payment of amount of

sales is made within one month.

(4) 40% collection from debtors in next month and remaining

amount in the next month following.

(5) Overheads include Rs. 12,500 per month for depreciation of

fixed assets.
(6) The period of credit allowed by suppliers is 2 months.

(7) The time lag in payment of wages is 1/2 month and lag in

payment of overheads is 2 months.

(8) In September, 2020 annual debenture interest at 10% on
Rs. 5,00,000 debentures is to be paid.

(9) In December, 2020 instalment of Rs. 27,500 for purchase of

building is to be paid.

(10) Dividend on investments amounting to Rs. 10,000 is expected

to be received on 30th September, 2020.

(11) Refund order for Rs. 15,000 of last year income tax will be
received in October, 2020.

OR

HE-16080001060601 ] 10 [ Contd...



Prepare a cash budget of Jamuna Ltd. for April to June 2019 upto 20

3 months.

(1
(2)

3)
(4)

(5)
(6)

(7)

(8)

Cash on hand on 15t April 2019 is Rs. 1,20,000.

Month

Total Sales
Amt. (Rs.)

Purchases

Amt. (Rs.)

Wages
Amt. (Rs.)

Overheads
Amt. (Rs.)

February
March
April
May

June

12,00,000

9,00,000
13,00,000
18,00,000
10,00,000

6,00,000
5,40,000
6,60,000
9.60,000
4,80,000

2,40,000
2,16,000
2,88,000
3,00,000
2,52,000

2,25,000
1,95.,000
2,55,000
2,85,000
2,25,000

40% of total sales are cash sales and 60% are credit sales.

50% of credit sales are realized in month following sales and
the remaining 50% in the next month following.

The period of credit allowed by suppliers is one (1) month.

Overhead expenses include Rs. 45,000 per month for
depreciation on fixed assets.

The time lag in payment of overhead expenses is 1/2 month
and time lag in payment of wages is one month.

In June 2019 debenture interest of Rs. 75,000 is to be paid.

The annual flexible budget of P.C.C. Company is as follows : 15

Particulars

60%

80%

100%

Direct Materials
Direct Wages
Factory Overheads
Office Overheads

Sales and Dist. Overheads

1,80,000
2,40,000
1,40,000

60,000

1,00,000

2,40,000
3,20,000
1,60,000

70,000
1,16,000

3,00,000
4,00,000
1,80,000

80,000
1,32,000
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The company is presently working at 50% capacity. The sales
volume of production at current prices is Rs. 6,40,000. If the
selling price is reduced by 5%, the company enabling to operate
at 75% capacity. If selling price is reduced by 8%, the capacity

utilized upto 90%.

Prepare flexible budget for 50%, 75% and 90% capacity. Find out

profit and give your recommendations to management.

OR
3 Prepare flexible budget from the following data : 15
CaAPACILY veeeeveeeeieeeeiee et 50%
VOIUME ..o 10,000 units
Selling price per unit .........ccceccveeerveeeennennns Rs. 200
Material Per Unit.........cocceeviriiniiniiniennns Rs. 100
Labour Per unit ........c.cccccovveviieeiniieeiieenee, Rs. 30
Factory overhead per unit ...........c.cceeuveennnne. Rs. 30 (Rs. 12 fixed)
Administrative overhead per unit................ Rs. 20 (Rs. 10 fixed)

At 60% working material cost per unit increased by 2% and selling

price per unit falls by 2%.

At 80% working material cost per unit increased by 5% and selling

price per unit falls by 5%. Estimate the profit at 60% and 80%.
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4  Following is the balance sheets of Dhruva Ltd. :

15

Liabilities

2018-19

2019-20

Assets

2018-19

2019-20

Share Capital
General Reserve
P & L Account
Bank Loan
Creditors
Provision for

Taxation

10,00,000
2,50,000
1,52,500
3,50,000

7,50,000

1,50,000

12,50,000
3,00,000
1,53.,000

6,76,000

1,75,000

26,52,500

25,54,000

Goodwill
Land and

Building
Machinery
Stock
Debtors
Cash

Bank

10,00,000
7,50,000
5,00,000
4,00,000

2,500

25,000

9,50,000
8.45,000
3,70,000
3,21,000

3,000

40,000

26,52,500

25,54,000

Additional Information :

(1) Dividend paid Rs. 1,15,000.

(2)

Assets of Saujanya Co. are purchased and shares of

Rs. 2,50,000 are issued. For this following assets acquired :

Stock Rs. 1,00,000, Machinery Rs. 1,25,000.

3)
(4)

land and building Rs. 50,000.

(5)

New Machinery purchased for Rs. 40,000.

machinery Rs. 1,000 written off to general reserve.

From the above information prepare cash flow statement.

Depreciation written off on Machinery of Rs. 60,000 and

Provision for taxation Rs. 1,65,000 and loss due to sale of

(All calculations are to be considered as a part of the answer)

HE-16080001060601 ]

OR

13

[ Contd...



4  The Balance Sheets of Ashlesha Ltd. as on 31-3-2020 and 15
31-3-2021 are given below. Prepare cash flow statement.

Liabilities 2020-21| 2019-20 [Assets 2020-21 ( 2019-20
Eq. share capital 8,00,000| 6,00,000 |Fixed Assets
Capital Reserve 20,000 -| at cost 19,00,000 |16,00,000
General Reserve 4,00,000| 3,40,000 [Less: Depreciation| 5,80,000 | 4,60,000
P & L Account 1,50,000| 1,20,000 13,20,000 | 11,40,000
Debentures 2,80,000( 4,00,000 | Investments 1,60,000 | 2,00,000
Current Liabilities | 2,60,000] 2,40,000 [ Current Assets 6.60,000 | 5.60,000
Provision for IT 1,70,000| 1,80,000 [Preliminary Exp. 20,000 40,000
Proposed Dividend| 72,000 60,000
Unpaid Dividend 8,000 -

21,60,000 {19,40,000 21,60,000 (19,40,000

During the year 2019-20 the company

(D
Rs.

(2)
3)

4)

000.

to capital reserve.
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14

1,00,000 and the depreciation provided on it
Rs. 42,

Sold one machine for Rs. 50,000 the cost of which was

was

Sold some trade investments at a profit which was credited
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(5) Write off Fixed Assets cost Rs. 28,000 which is fully

depreciated.

(6) Income tax paid Rs. 1,60,000.
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